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5.0% U

\‘ Leading The Fed to
! Aggressively Raise
[ Rates
\ | contend that the FOMC
\ waited too long before

" “ | starting to shift their policy
f stance.
2.0% | also believe that they are

likely to raise rates higher
& hold them there longer
than necessary
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The Labor Market
Remains Tight
In January, there were 5.1-
million more job openings
than unemployed persons.
However, openings are
down 8.7% from their 2022

in millions
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“Service” Inflation
i e Remains a Concern
Regardless of current
events, the Fed is unlikely
to shift its stance given the
7.6% y/y increase in service
inflation. “Goods” inflation
rose by a more modest
3.5% yly
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» The Fed is Unlikely to Chart a Different Course, but a
“Modest” Contraction is now Possible, Rather than Probable;

» Given Current Events, the FOMC will Raise Rates 25bps Next

Week Rather than the Expected 50bps. Further Hikes Sitill
Expected;

» The Bond Market is in Turmoil Given the “Flight to Safety”,
But | Expect Yields to Rise Again; &

» The Debt Ceiling Issue is Very Disturbing. If it is Not Raised, a
Recession is Guaranteed & Will Be FAR Worse Than
Forecasted.

2023 U.S. ECONOMIC FORECAST
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Jobs Lost Jobs Recovered

—

San Francisco -412.0 _— 398.4
Las Vegas -287.8 _— 343.5
San Diego -257.9 _— 292.8
Seatti 2203 [ -
Denver -199.8 -- 237.2
Portland -178.3 -- 186.9
San Jose -164.7 -- 174.2
Salt Lake City -69.0 .- 121.8
Tacoma -42.5 I. 50.2
Boise -38.1 I. 75.3
o
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COVID-19 Impact on Non-Ag Employment
Jobs Lost Jobs Recovered

—
Tacoma -41,700 -- 48,500
Spokane -30,000 -- 38,200

Bellingham -15,600 .. 15,600
Olympia -14,400 .. 21,300
Kennewick -12,600 l. 19,400
[ Bremerton] -11,300 II 10,900
Yakima -10,200 Il 12,800
[ Mt. Vernon] -7,600 II 7,100
Wenatchee -6,800 II 9,800
Walla Walla 3,900 [ 4903
Longview -3,400 II 6,000
300,000 200,000 100,000 0 100,000 200,000 300,000
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# of Layoff

Amazon Health Services Seattle 12/1/2022

Compass, Inc Seattle 271 11/19/2022

Twitter, Inc Seattle 257 1/4/2023 Layoffs Have Started,
Meta Platforms, Inc Bellevue 307 1/13/2023 & the Numbers Will
Meta Platforms, Inc Seattle 419 113/2023 Get Worse
Amazon Sea., Bell. 2320  3p9/2023 | >° far, 6,110 tech jobs
Microsoft Red. Bell,lss. 878  3/20/2023 LNave been lost
Compass, Inc. Redmond 110 3/28/2023

Bittrex, Inc. Bellevue 83 4/2/2023

Microsoft Red., Bell., Iss. 617 4/10/2023

Microsoft Red., Bell., Iss. 689 5/5/2023
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# of # of

Amazon Global +18,000 Adaptive Biotech. Seattle
Microsoft Global 10,000 Highspot Seattle 100
Redfin Seattle 1,332 Convoy Seattle 90
Compass (Modus) Seattle 450 Smartsheet Seattle 85
Qualtrics Seattle 270 Compass Seattle 84
SirionLabs Bellevue 130 Crypto Bellevue 83
F5 Seattle 100 Bittrex Bellevue 80
Rad Power Bikes Seattle 100 Sana Biotechnology Seattle 80
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— Seattle MSA - Tacoma MSA
20%

18%

16%

14% The Jobless Rate Has

- Started to Move
Modestly Higher

10% & | expect it to rise

8% further; however, the

6% . increase will be limited

- \/30% due to the tightness of

7| the labor force
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Regional Employment Growth in ‘24 Will Be Well Below the
Long-Term Average (But Growth is Growth!);

Watch the Biotech Sector — it May Well Qutperform &
Compensate for Some of the Losses in the Information

Sector;

“Return to Work” Picks Up Momentum as the Economy
Starts to Faulter; &

This Year Will Be One Where the Economy “Resets”, but |
Anticipate 2024 Will Show a Return to a More Normal Pace
of Growth

REGIONAL ECONOMIC FORECAST onll
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